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May 2011
Dvear Valued Policyholder,

The year 2010 was marked by stong economdc
growth and a positive investment environment. The
Philippines had its highest GODP growth in 34 years at 7.3%
boosted by aggressive election spending in O, positive
market senliment coming from peaceful presidential elec-
tions in May, and a bullish stock market in the second
semester that broke the 4,000-point barmer for the first tme
in history last September, peaking at 441342 points in
Mavermnber.

Within this macroeconomic emnvironmenl, we are
pleased to inform you of the strong performance aof Philam
Life's Variable Universal Life (WUL) funds in 2010, As of
Decamber 31, 2010, the year-to-date (Y TD) returns stocd at
10.456% for Philarn Life Fixed Income Fund (PHP), 49 15%
for Philam Life Equity Fund (PHP), 41.93% for Philam Life
Balanced Fund (PHP), 9.55% for Philarm Life Dollar Bond
Fund {USD), and 6.33% for Philam Life Global Bond Fund
(LSD). Thesse results, as well as those for 2009, anre shown
i thwe attached VUL Fund Performance Reparl

The year 2010 was also a good year for Philam
Life, as we posted growth in almost all aspecls of aur
businezs. Total Premium Income reached P11.35 billion,
a 3% increase from previous year while New Business
sales was at P2 48 billion, a robust T2% increase versus
last year. Meanwhile, Total Assets increased by 12 8% to
P155.57 billion while Investment [ncome grew by 4% to
P11.25 billion.

We also take pride in being part of the AlA Group, the
large=st independent publicly listed pan-fsian life insurance
group i the world with a broad foolprint spanning 15
markets in Asia Pacific. The AlA Group posted USH 2.7
billion In net profit, jumping by 54% year on year in terms of
International  Financing Reporting  Standards  (IFRS),
according to the Groups 2010 audied consolidated
financial results ending Mowember 30 last year.

Through an extensive network of mose than 260,000
agents and over 21,000 employees across Asia Pacific, Al4
senvis the holders of over 23 milllon individual policies and
ower 10 million participating members of group policies.

We walue your trust and uphald our commilment to
serving your needs with utmost dedication.

Should yvou reguire additional information, please do
not hesitate to call us at {+532) 528-2000 or emall us at
phifamlifedbaia com. You may also visit our websita at
phitamlife.com or go to any Philam Life branch office
nationwice for assistance.




Philam Life Variable Funds

LOCAL FIXED INCOME AND EQUITY MARKETS

Economic recovary was the Asian theme for 2010 as the region
exhibited spectacular growth, proving its resilience from the risks
that still abound in the Western world. A boost in export demand and
invastments supported Asia’s outperformance. Lacally, the Philipping
scanomy was able to ride Asia’s momentum by registering a stellar
T.40% year on year (Yo real GOP growth, the highest in 24 years.
This was mainly supported by election spending, robust OFW
remittances and a rebound in exports for electronic components.
Fhilippine debt together with other equity market (EM) issues initially
struggled over cancerns on debi-troubled European econamies such
as Porwgal, Ireland, Greece and Spain. Forlunately, favorable
fundamentals supported asset prices, alded by renewed investor
confidence brought about by a successful change in government.
The new administration’s commitment to batile corruption and boost
@y collection efficiencies, sustained revenues and subduad
spending resullad to lower fiscal risks for the rest of the year. This
led to the government's cutperformance of its budget deficit, which
stood at PHP 314.4 bilion on yearend versus the PHF 320 billion
target, A positive economic backdrop amid a low inflation
anviranment made the Philippines worthy of a credit upgrade from
BB- v BB by Standard & Poor's Ratings Services.

Local political risks and the Eurcpean fiscal crisis were the predominant
contributors fo the wolatifties in the Philippine peso and dollar bond
miarkets for the first half of the year, Peso debl vields peaked as the May
national elections approached. The F-year peso bond reachad 7.7135%
in late April while the 10-year reached 8. 3842% in early May. Meanwhile,
doubts on the feasibility of Greece's austerity program heightened global
risk aversion in May, The 7-year ROP band rose to 5.406% in early May
while the 10-year ROP rosa to 5.866%. The ralatively peaceful elections
and sustained positive local and regional fundamentals ranewed
imvestor confidence in Philippine debt during the second half of the year.
Taking advantage of the peso appreciation, foreign investor demand
mada the debut of the 10-year Global Pesa Noles in October a highly
successiul ona. Flush Bquidity also supparted the rally in bond markets,
The government's bond exchange program to lengthan peso and dollar
debt also atiracted local and foreign investor interest, sending bond
vields to the vear's lowest levels, The 7-year ROP hit a low of 2.913% in
early Movember while the 10-year ROP hit a low of 3.557%. Meanwhile,
the local bond yvisld curve steepeanad in November as the BSP conirolied
the rapid appreciation of the [acal currency by not roling owver its swap
maturities. This caused short-term interest rates to fall sharply. The

T-year peso bond fell to 5.0692% in the same month while the 10-year
bond fell to 5,7327%. In December, the government’s move to create
ligquidity in the: long end of the curve by introducing a 25-year peso bond
benchmark was welcomed by differant investor profiles. On the contrary,
ROP bonds succumbed o bouts of risk aversion on the back of growing
gec-political concerns in Korea and signs of an improving LS economy.

A low inflation enviranment bolstered the economy's growth in
2010. The consumer price index sattled at 3.8% Yo in 2010, at the
low end of the government's 3.5% to 5.5% target range. Despite
expactations of a negative farm output growth brought about by the
El Nifie phenomenon, higher rice and corn production in the last

quarter of the year tempered price increase pressures. The benign
inflation supparted the B5PF's accommodative monetary policy that
kept overnight borrowing and lending rates at a record low of 4%
and 6%, respactively, throughout the year.

The sustained growth in OFW remittances continued o provide
strong support to domestic demand, with the remittance level for the
yaar accaunting for closea to 10% of the country's GDP. Cumulative
remittance flows of USD 188 billion weare recorded, posting a
stronger-than-expected 8.2% Yo growth. This contributed to a
record high Gross International Reserves level of USD 62,1 billion at
the end of 2010, rising 40.5% YoY. Meanwhile, domestic liquidity
grew an average 9.7% YoY, indicating that monetary conditions
remainad consistant with the stronger underlying mamentum of the
BEONICITTY.

The Philippine equity market surged in 2010 and recorded a 37.6%
gain to close the year at 4,201.14, The market actually posted a
naw al-time record high of 4,387 30 in November, beating the
previous record set in October 2007, as investors turmed more
positive on emerging markets, particularly in Asia, and shied away
from more developed markets, Positive economic and corporate
developments on the local front, led by strong GOP growth
numbers and OFW ramittances, and benign inflation rate, also
helped boost the market. Thus, average frading volume increased
to USD 95 million in 2010, from USD 70 million in 2009, The year
was also capped by the market debut of Cebu Pacific, the counfry's
leading low cost carrier and the largest Philippine IPO to date,

and Mickel Asia, tha country’s largest nickel producer.

The market was generally lackiuster in the first quarter of the year
with investors turning cautious on the back of fears of a failure in
the national alections and debt concerns on the PIGE {Portugal,
Ireland, llaly, Greace and Spain) markets. As elaction-related fears
proved to be unfounded with the success of the country's first
automated elections in May, combined with the strong corporate
earmings growth momentum, market sentiment started to furn
pasitive towards the and of the first half of the yvear. By Sapiember,
the average trading volumes have risen 75% to USD 138 million,
from USD 79 million in the 1st half of 2010, with net foreign buying
being recorded at USD 362 million, and total foreign transactions
accounting for 40% of total volumes. Moreover, with the significant
increase in domestic liquidity, local corporates also aggrassively
tapped bath the dabt and equity markats to financa their expansion
plans.

GLOBAL FIXED INCOME MARKET

The year 2010 saw a marked improvement in investor risk appetite
— equities and High-Yield (HY) credits cutperformed US Treasuries
{USTs) and High Grade [HG) bonds. The ulira low rate
enviranment in the G3 (US, Japan and European Union), coupled
by sirong economic recovery in the emerging markets {EMs) have
provided a favorable backdrop for investors in search of yield.
Inflation was benign and monetary policy remained generally
accommodative, at least during the early part of the year.

By the sacond half of 2010, the US economic outlook brightened
on the back of sustained conporate eamings and a modest rebound
in the jobs market, providing further impetus for more risk-taking.
The LS Federal Reserve's decision to extend (and expand) its
Quanlitalive Easing Strategy (QEZ) augured well for credits



as benchmark rates fell to all-time lows and new issues flood the
market, But after reaching record lows in October 2010, UST vields
rose steadily in 4th guarter of 2010 dus o soversign default
concermns in peripharal Europe and inflation risk in the EM. Still,
WSTs managed to post positive return of 5.8% for all of 2010. The
10-year UST dropped 54bps YoY to end the year at 3.204%.

However, there were also a number of issues that rattled markets
last year, foremost of which was the sovereign debt crisis in
peripheral Eurcpe particularly in the so-called PIGS. The crisis
prompted a series of negative credit rating action in PGS, including
the downgrade of Greece's sovereign rating to junk. Eventually, a
massive bailout packags was approved for Greece in 2nd quartar
af 2010. In response to the worsening debt crisis, the European
Financial Stability Facllity (EFSF) was created by the 27 member
states of the European Union (EU) on May 2010, whose mandate
is o provide financial assistance o Eurczone stales in economic
difficulty.

Asia_on the other hand, continued to de-couple from the devaloped
world on the back of robust domestic demand. Unlike in the US and
Eurcpe, Agian economies have recovered fast from the gliobal
financial crisis with the region fracking growth of at least 86% as
per Asian Developmant Bank's (ADB) estimatas. Overall growdh s
being fueled by the strong performance of East Asian ecocnomies,
primarily the People's Republic of China {(PRC). In 3outheast Asia,
growth in the Philippines and Thailand likewise accelerated, and
Indonesias cradit profile continued to improve leading to several
positive ratings action by international cradit rating agencles.
However, inflation risk emerged in 2nd half of 2010 prompting Asian
policymakers to switch to a tighter monetary policy stance.

Far 2010, the Citi US Broad Imvestment-Grads (USBIG) HG Corps
index managed to post a 8.1% gain, although this pales in
comparison to the 18.4% gain posted by the index in 2009 and the
14.3% return posted by the Citi HY index during the year. Gains
likewize varied among different rating classes due to invesiors’ search
for yield. The BEB/EBB (+14.62%) and BBE (+10.18%) delverad
doubde-digit annual returns, while the AAAAA and single-A class
posted kower returns of 5.89% and 8.55%, respectively. In Asia, the
JP Morgan Asia Credit Index {JACI) HG Corps recorded an B.5%
yearly return, also way below the 19.4% gain made by the JACI HY
Corps. On a spread basis, the USBIG HG Corps index spraad
narfowed Yoy by 14bps by the and of the year to 148, which was
Tdbps tighter compared to the 223bps (-32bps YoY) index spread of
the JACI HG Conps during the same: period.

In the EM space, the JFP Morgan Emerging Market Bond Index
(EMBI+) posted an annual return af 11.8%, even surpassing gains
made by the Dow Jones Industrial Average (DJIA) (+11.0%) for the
vear. Driven by higher yields and de-coupling of Asian economic
growth from the US and Ewrcpe, EM Asia oulperformed its EM
countarparts with a 13.0% qain vs. EM Latam's 11.8% and EM E.
Europe’s 10.9%. In terms of spreads, EM Asian spreads tightened
by almost 40bps YoY to 185, while EM Latam and E. Europe
spreads narrowed by Z2bps and 20bps, respectively. EM Asian
spreads are now fighter by 141bps vs EM Latam and 25bps vs EM
E. Eurape.

After recording five consecutive months of gains, the market
succumbed fo profit-taking in Movember on the back of increasing
geopolitical tensiens in the Korean peninsula and & renewal of Eure
dabt concerns. Howewver, tha market pested a strong retound in
December, partly on the back of increased flows following the
Morgan Stanley Capital International (MSCI) index rebalancing that
took effect at end-November and as the government unveiled its
USD 7 billion Public-Private Partnership (FPP) program that aims
to promola invastmants in key infrastruciura projects.

FUND MANAGERS

Philam Life's variable life funds are managed by Philam Life's team
of investment professionals who have over 20 years of experience
and experlisa in the figld of fund managemant. As of Decambar
31, 2010, total assets per Philam Life audited financial statement
reached over PHF 155 billion. Philam Life combines its expertise
with the strength of its senicr management o manage portfolios
effectively in order to achieve favorable returns.

PineBridge Investments Asia Limited-Philippine Branch ("The
Philippine Branch") acts as an Investment Adviser for the equity
partfolio,. The Fhilippine Branch is a8 member company of
FineBridge Invastmeants.

PineBridge Investments is a group of international companies
acquired by Pacific Century Group from American International
Group, Inc. in March 2010. PineBridge companies provide
investment advice and market asset management products and
services 1o clients around the world. PineBridge Invesiments is a
service mark proprietary to PineBridge Investments IP Holding
Company Limited. Services and products are provided by one or
more affiliates of PineBridge Investments, Certain middle and
back office funclions incidental to the services and products
provided by PineBridge Investmeants and its affiliates may be
outzourced to third parties.



Financial Statement

As of Decembar 21, 2090

STATEMENT OF ASSETS AND LIABILITIES
{as of December 31, 2010)

Philam Life Peso Variable Funds

In PHP
Philam Life Philam Life Philam Life
Fixed Income Fund Equity Fund Balanced Fund
ASSETS
Cash and cash equivalents 101,000,000 434 265478 118,500,000
Financial assets at FNVTPL® 757,767 .844 2747048726 1,504 950,610
Loans and receivables 268,955,555 - 169,244 444
Accrued income 16,846,219 1,636,096 3,144,723
Other Assets -net - 29,492 065 19,513,754

1,144 570,318 3,213,342 365 1,817,383 531
LIABILITIES
Accounts payable and accrued expense 2,012,130 25,022 628 11,410,395
Other Ligbilities -nat 8,171,494 o )
11,183,624 25,022 625 11,410,395
Met Asset Value [NAV) 1,133,386,694 3188 319737 1,805,983,136
Philam Life Dollar Variable Funds
In UsD
Philam Life Philam Life Principal-Protected
Dollar Bond Fund Global Bond Fund Fund 1
ASSETS
Cash and cash aquivalents 4,562 654 909,03%
Financial assets at FVTPL® 41,032619 8600 245 10,179,553
Loans and receivables - .
Accrued income 548,041 131,600
Other Assets -nat B3,706 19,452
= A6, 187,089 3750236 10179558 =
LIABILITIES
Accounts payable and accrued expense 81,452 17,780
Other Liabilities -nat 195 43
81,647 17,803
Met Asset Value [NAV) 45115417 9,732 533 10,179,553
Principal-Protected Principal-Protected High-Water Mark
Fund 2 Emerging Markets Fund Fund 2019
ASSETS
Financial assets at FVTPL" 5,488,385 6,816,656 4,752,370
5,488 385 6,816,656 4,752,370
Net Asset Value (NAV) 5,485,385 6,816,656 4,752,370

* Fair Value Through Profit or Loss



Philam Life Fixed Income Fund

Furdd Inceplion O (3] 10 2004

Philam Life Equity Fund

Furdd Inception O

FUND PERFORMAMNCE"

One Year Return (as of Dec 31, 2010) 10.46%
One Year Retum (as of Dec 31, 2004) T.45%
One Year Return (as of Dec 31, 2008) -1.92%
One Year Return (as of Dec 31, 2007) 1.141%
O Year Return (as of Dec 31, 2006) 17.85%
Return sinoe Inception (as of Dec 31, 2010) G1.58%

= Furx) retornes are calcuialed hamed om Med foassl Yalue pes Lisg
Paxl parfrmancs i oot ndeatns of Sdum padormancs,

PORTFOLIO STATISTICS (ax ol pec 1, 3000y

Met Asset Valus (MAY in PHP thousands)* Ba2.172
Weighted Duration {in years) §.30
Welghted TenorMaturity {in years) 10.22
Weighted Averaga YTM 6777

" MAY s net ol 2% Turd managemen| changs, Tansaction oosts, and aud foes.
" Baged o Audied Financlad Stalemont

PORTFOLIO MIX* as o owe 31, 3010

Cazh & Cash Equivalents B 065
Governmen| Securilies 65.55%
Corporate Securites 25.00%

* Exrd i Roi i il e

FIXED INCOME SECURITIES - 1op 2 jos of ec 21, 20104

Issue Maturity % of Portfolio
Phil FXTH 121612035 12.86%
Phil FXTH 2852019 T.45%
FLDT FRCN 22018 6.21%
Fhil FXTH VETIEE 6. 19%
Fhil FXTM SIEAA0T 5.090%
Ayala Corp FROMN 252018 5.75%
SM Prime FRCM 41452019 4, 35%
Phil FXTH 10202025 4.21%
Fhil FXTH Sd12016 4.12%
Smwart Comm FRCN 12132013 3%
Phil FXTH 1192026 3.78%
Phil FXTH Brgi20z0 S.64%
Phil FXTH Ri2TI2030 3.28%
Fhil FXTH ZIENE0ES 3.23%
Phil FXTH SIEFI02E 2.45%
Phil FXTH 41272018 2.29%
Phil FXTH 111112024 Z.03%
Phil FXTH 1272026 1.85%,
URC FRCH WETE4A 1.86%
EM v FRCM 11412018 1.77%
RETURN SINCE INCEPTHIN®

To%

M

E0%

a0

AN

0%

0%

%

I g 2R 4 XEp B3 Eg Rpy
SERE R R Y
* Fund returms srs cakouialed bamed on Nel Aeset Yalue par Ui

mmmwmmmmﬁﬂscmmm
crealed for wariatile B rsurance corracts issued by The Phifppine American Lifs and
Gararal Insurance Company {Philam s}, It s an ivestment aptian for the miuﬁgrﬁa

irstruments (hal mmmmm mmmmwﬂm
HﬂhmthMhﬁmFﬂth%mwhmwm
and preserye caitel by investing primariy in PHP-genaminaled lxed-ncame

Issugd by the govemmant srd reputatis corporate lseuers.

FUND PERFORMANCE"

One Year Return (as of Dec 31, 2010} 48.15%
Oz Year Return (as of Dec 31, 2009) 41.47%
One Yoear Retumn (as of Dec 31, 2008} -3E.97%
One Year Return (as of Dec 31, 2007) 159,565,
One Year Retumn (as of Dec 31, 2006) 40.97%
Return sincs Inception {as of Dec 31, 2010} 154.99%

= Furx) retornes are calcuialed hamed om Med foassl Yalue pes Lisg
Paxl parfrmancs i oot ndeatns of Sdum padormancs,

PORTFOLIO STATISTICS (as of pec 31, 20000
Met Asset Valus (MAY in PHP thousands)® 1,376,776

* MA Is net ol 2% fund managemenl charge, Tansaction costs. and awdH fees,
= Bamad on Audisd Financidl Stalement

PORTFOLIO MIX* jas o coc 31, 2010

Cash & Cash Equivalenis 13.85%
Commaon Stocks 86.35%

* Ercduding sarusd mms

COMMON STOCKS - Top 20 s o Des 31, 2000)

Sector % of Portfolio
SM Invesiments Carporation 9.02%
MlEance Global Group Ing T .50 %
Ayala Land Inc T.255%
Phil Long Distance Tal Co TO0E%
5 Prime Holdings Inc 5.56%
Inti Container Terminal Services 5.42%
Bano De O - EPCI Ine 5065
Abailiz Power Carporatian Limiled 5.06%
DMCI Heldings Inc 4.4F%
Energy Development Corpaoration 351%
Metropolitan Bank and Trust Company 3.43%
Bank of the Philippine |slands 3.33%
Megaworld Corparation 2.85%
Ayala Corporation 2.66%
Universal Robina Corporation 1.7 %
Mickel Asta Corporation A%
Metro Pacific Investmenls Co 1.33%
Manila Electric Company 1.29%
Robinsons Land Corporation 0.91%
Manila Water Company 0.84%
COMMON STOCKS BY SECTOR (as or oec 31, 2010
Issue % of Portfolic
Halding Firms 26.05%
Property 17.88%
Indusirial 14.43%
Services 13,900
Frnancials 11.83%
Mdiriing & il 2.24%
RETLIRM SINCE INCEPTION®
I
s f
13
=1
] —
4%
s

I =
E %
FHHHHHEE
* Fundd refurns ans cakoulaisd besed on Mel feset Vals per Lind
WPMLREMWFWPEH mmammm
wariatie ifo insurance canbacis thhHmmmww
ww:mmm;mm: ia for ihe warable e
polieyhoider with an Investmant objective of capital 1 oveE @ lum-lmm
ngma;umr:gmumm |
of the Iy Fund i o achieve capital growtn rrmsﬂrq nanaffltﬁmtm
divarsifiod partfalia of predominantly growth comparies whi IE rg appropriate vals



Philam Life Balanced Fund

Furdd Inceplion O

Philam Life Dollar Bond

Furdd Inception July 12, 2005

FUND PERFORMAMNCE"

One Year Retumn (as of Dec 31, 2010} 41.53%
One Year Retum (as of Dec 31, 2008) 34.07%
One Year Relurn (as of Dec 31, 2008) 230,300,
Feturm since Inception (as of Dec 31, 2010) I3.88%

= Furad revtores are cakcualed based om Mot Asset Volus per Linid
Fazt performancs is not indicative of future performance.

PORTFOLIO STATISTICS (as of eo 31, 2010

Met Asset Value (NAY in PHP thousands)* Q23,070

* MM 15 net ol 2% Turd management change, Fansacton osts. and aud foes.
= Eased o Audied Finenolal Etolemont

PORTFOLIO MEX" jas o1 oo 312010

Cagh & Cash Equivalenis [
Government Securities 6.90%
Corporate Secirites Q.a4%
Cammeon Slocks 7705

* Exchuding sacrusd ingoins

COMMON STOCKS - Top 20 ju o oue 31, 2010

Issua % of Portfolio
SM Investments Corporation 5 13%
Alliance Global Group Inc T18%
Phil Lomg Distance Tel Co G.26%
Ayala Land Ing 6.6%
Sh Prirme Hofdings Ing 5.07%
Indl Container Terminal Services Inc 4.91%
Aboitiz Power Corp Limited 4. 68%
Banco de Ore - EPCI Ing 4.32%
DMCI Holdings Ine 4.02%
Energy Development Corporation 317%
Metropolitan Bank and Trust Company 3,05%
Bank of the Philipgine Islands 29T%
Megawarld Corporation 26TH
Ayala Corporation 2.44%
Universal Robina Corparation 1.41%
Mickel Asia Corporation 1.30%
Metro Pacific Investments Co 1.20%
Manlla Electric Company 1.01%
Rabinsons Land Carporaticn 0.81%
Manila Water Company 0.76%
FIXED INCOME SECURITIES (s o o= 51, 2010
Ixgue Maturity % of Partfolio
Ayl Corp FREN 1AE0E 3305
Fhil FATH EIEENES £053%
Fhil FXTH BIEAE0T 186%
50 Iy FRCM 14EE 15T %
FLOT FRCHN ZE0E019 1ET R
gmert Comm FRCN 12132013 154%
1.25%
0.84%
D595
D33%
DE53%
D.22%

* Fumd Nielorfa ane cakoufaied based on Mel Assel Yaluo par Lind

The Philarn Life Batancad Fund (FBAL) = & FHP-derominated inveatrmant fund crested
fior variabis e nswsnce contracts ksued by The Philipping American Lfa and Gaonaral
Insurance Campany (Phiam m}mnwmshﬂumﬁ

FUND PERFORMAMNCE"

One Year Retum (as of Dec 31, 2010} B.55%
One Year Return (as of Dec 31, 2009} 15.28%
One Year Return (as of Dec 31, 2008) -2.43%
Cire Year Return (25 of Dec 31, 2007) 5.53%
One Year Retum (as of Dec 31, 2008} 17.43%
Return since Inception {as of Dec 31, 2010) T3.35%

® Furd revonnes ane akcuiaied based oo Nl Seeet Value por U
Pazt periormencs is nob ndicaties of fuume pedformancs,

PORTFOLIO STATISTICS ras of nec 31, 20100

Met Asset Value (MAY in USD thousands)* 30,704+
Welghted Duration {in years) G682
Weighted TenarMaturily {in vears) 841
Weighted Average YTM 4.25%

* WA is net of 2% fund management changa, Tansacton costs, and audi fes.
** Based on Autfiled Financial Etaieman

PORTFOLIO MIEX* as o oo 31, 2010

Cash & Cash Equivalents 9.99%
Philippine Sowveraign Securities 90.01%

* Exciuding acorued ncome

PHILIPPINE SOUVEREIGM SECURITIES jas of oec 312010y

Issue Maturity % of Portfolio
ROF H172Mg 2533 %
ROF 111572021 28.12%
ROF 1202020 14.23%
ROP 111412031 T.65%
RO 2020030 T.25%
ROP 10f2172024 2.E2%
ROF WT2015 1.88%
ROF 3182025 0.30%

RETURN SINCE INCEPTHIN®

B0

BO%

TO%

(158

5%

Al

;s

20%

%

Im"' ¥ E 5 8282 =2 e 2
%4 8L 5 183323
13 fp23s:ELfail

* Fisd ilurses ae el iad e on Mal fese Value par Unt

The: Philarn Life Daliar Band Fund (PALDEF) i a LUSD-dencminated imvestmant fund
cresaled foe doliar varlabie lits insurance contracts issued by Tha P s Aierican Life
and Geneml Irsurance Gompany (Philam Lila), Tha Philam Lis
Mmmhmmﬂ1mﬂqﬂkmamwwm
Philpping govemmant and corporsts fisac-income sacurities. The Fund aims to pravide
incame grawth while maintaming moderate figuidity. aver the mediume fo langerm
Inwestmsand horizon.



Philam Life Global Bond

Furdd Inceplion O July 12, 2005

Philam Life Principal-Protected Fund
{or Winning Edge Tranche 1)

FUND PERFORMANCE"

One Year Return (as of Dec 31, 2010} 6,335%
One Year Return (as of Dec 31, 2009) 9,08%
One Year Return (as of Dec 31, 2008} -4 D%
One Year Return (as of Dec 31, 2007) 3.49%
One Year Retum (as of Dec 31, 2006) 11.20%
Return singe Inception (as of Deds 31, 2070) 35.01%

® Furd revonnes ane akcuiaied based oo Nl Seeet Value por U
Pazt periormencs is nob ndicaties of fuume pedformancs,

PORTFOLIO STATISTICS (e of fec 31, 50100

Mot Asset Valua (MAY in USD thousands)® 9.404
Weighted Duration {in years) 6.13
Weighted Temonbaturity {in years) 970
Weilghted Averags ¥YTM 417%
* A s net ol 3% Tued - | eharcm, s craela, AN Buch fee

= B ors Adiled Finsncis Siatement

PORTFOLIO MIX" a2 o e 31, 2000

Caeh & Cash Equivalents 9.4T%
Forelgn Corporate Securities ol 53%

* Estluding acorusd naome

FOREIGN SECURITIES - Top 10 o oo 312010

lssuer Maturity % of Portfolio
Hutchison Wharnposs EN3203 T.96%
Tenaga Masional 172025 5.34%
Marrill Lynch 4252018 5.10%
PTT Public Co B/3/2035 4 84%
HCICI Bank Lid 322 4.73%
Hutchison Wharnpos R4 4.01%
Ciligroup 41172013 4.00%
Hutchison Whamposa 1112412033 3.86%
ICICI Bank Ltd T E2020 3.63%
IBM Corpaoration L4207 2.38%
RETURN SINCE INCEPTHIN®
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‘I'hHllmLhWNd Fund {FALGEF) i » USD-denammnated imvestment fund
crealed specifically for tokiar vasable lifs insurance conlracts Bsued by The Philipoing
Amancan Lie and Ganaral Insurance Gompany (Philam Léa). The Phiem Life Glabal
Mﬁwkﬂmﬂw wummmwhmﬁa
pralerence for ivasting In high-gusily. investment-gracs fxed-ncome sacirilies with ow
wmm#wmlnﬂmhwhﬂmﬁmmmm
b preserve capital and provide siable incame growh over ihe mediom- i iong-benm.

Furdd Inceplion Date: June 3, 2008

FUND PERFORMAMNCE"

One Year Return (a3 of Dec 31, 2010} H4T%
One Year Return (as of Dec 31, 2009) =5.34%
Relurn since Inception (as of Dec 51, 2010) 0.053%

* Fund retums an <akedated basad on Mel Assal Valse per Unit
Pasl parformanca & nol indcative o fulure perormance

PORTFOLIO STATISTICS (as or nec 31, 20100

Mot Asset Value (MAY in PHP housands)® B02A72
Remaining Life {in yaars) 743

* MAY 18 ned ol 3 5% sdrminsialnm cramgy
= Beagand cxs Aicilnc] Financisl Stabariant

RETLRMN SINCE INCEPTION®

N
[
54
404
155
* Fur FeTes are caluied fawsd o et Asset Ve pe Uil
The Philam Lifa P rotected Fund is a USD-denominated

ﬁwmmmm invested in an index-linked note. It is issued by a

investment-grade bank and has full principal pratection
at matwmr The Fund is created for the purpose of delivering the
benefits payable under the plan. Fund performance wil ba a
MMMMMWWNQTMMWM;
{S&P) 500 and S&P BRIC (Brazil Russia India China) 40 indices,
to which the note Is linked.



Philam Life Principal-Protected Fund 2

{or Winning Edge Tranche 2)

Philam Life Principal-Protected Emerging Markets Fund
{or Winning Edge Tranche 3)

Furdd Inceplion Date: July 17, 2008

FUND PERFORMANCE"

Oné Yoar Retum (as of Dec 31, 2010} 56T
One Year Retumn (as of Dec 31, 2009} -1.84%
Return since Inception (as of Dec 31, 2010} 2.00%

* Fund retums an <akedated basad on Mel Assal Valse per Unit
Pasl parformanca & nol indcative o fulure perormance

PORTFOLIO STATISTICS (as or nec 31, 20100

Mel Assel Value (MAY In PHP thousands)® an2 172
Raarraining Lite {in years) 7.55

* MAY 18 ned ol 3 5% sdrminsialnm cramgy
= Beagand cxs Aicilnc] Financisl Stabariant

RETLRMN SINCE INCEPTION®

Sepeil
Moy-10

" Fund refurms ane caicuimed based on Net Aesel Vialus per Ueil

The Philam Life Principal-Protected Fund 2 is a USD-denominated
single-asset fund invested in an ndex-linked note. |t is issued by a
third party Investment-grade bank and has full principal protection
at maturity. The qu:hs-:reated for the purpose of delivering the
benefits payable under the plan, Fund performance will be a
function of the actual performance of the Standard and Foor's
(8&P) 500 and S&P BRIC (Brazil Russia India China) 40 indices,
to which the note is linked.

Furd Inceplion Date: Septembear 17, 2008

FUND PERFORMANCE"

Oné Yoar Retum (as of Dec 31, 2010} T.58%
One Year Retumn (as of Dec 31, 2009} T.65%
Return since Inception (as of Dec 31, 2010} 0.95%

* Fund retums an <akedated basad on Mel Assal Valse per Unit
Pasl parformanca & nol indcative o fulure perormance

PORTFOLIO STATISTICS (as or nec 31, 20100

Mel Assel Value (MAY In PHP thousands)® an2 172
Raarraining Lite {in years) 2.7

* MAY 18 ned ol 3 5% sdrminsialnm cramgy
= Beagand cxs Aicilnc] Financisl Stabariant

RETURN SINCE INCEFTION®
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* Fiard frlur i frd calcukbed Disaes an Mal Ssaal 'Waua gar Ul

The Philam Life Principal-Protected Emerging Marksts Fund is a
USD-denaminated single-asset fund invested in a structured note
linked lo emerging markets indices (Standard and Poor's BRIC
{Brazil Russia India China) 40 and EEM (Exchange Tradad Index
Fund)). It is issued by a third party investment-grade bank and has
full principal protection at maturity  The Fund is created for the
purpose of dalivering the benefits payable under the plan, Fund
mﬂmamﬁlhamﬂhmmmﬂm
indicas to which the note i linked.



Philam Life High-Water Mark Fund 2019

(Prime Yield)

Furdd Inceplion Date: May 13, 2009

FUND PERFORMAMNCE"

One Year Return (a3 of Dec 31, 2010} 1.96%
Return since Inception (as of Dec 31, 2010) 16,148

" Fund retume am caicalphed barsd on Melb Aseel Value per Unk
Po) peiormance & rol indoatee of Aues pedormance.

PORTFOLIO STATISTICS (s of Dee 31, 50100

Mel Assel Value (MAY in PHP thousands)® a02.172
Remaining Life {in yaars) 8.37

* WA iz net of 22% adminerathe changs
= Based on Audied Financial Stalemeni

PORTFOLIO MIX* jas o pec 31, 200m

Mutual Fund % of Portfolic
Aberdenn Global Woarld Equily Fund 35,00%
Abardeen Global EM Equity Fund T.50%
BlackRock Global Funds - Global SmallCap Fund 7.50%
Pareest US Dollar Bond Fund 16.00%
Pimeo Tatal Return Bond Fund 16.00%
MFS Merician EM Debt Fund B.00%

PIMCO Funds Glb Invesiors — Gib Real Retum Fund 10.00%

RETURM SINCE INCEFPTION®

1]

=

: T T
F 5 7 8B E B 3
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The Philam Life High-Water Mark (HWM) Fund 2012 is placed in a
structured note issuad by a third party investment-grade bank. The
note caries a balanced mix of mutual funds with exposure o a
broad spectrum of assel classes and markels. In terms of asset
classes, the note is invested in equiies, bonds, and inflation-
h&dguﬂﬁmﬂ income instruments. In terms of markets, the note is
invested in assets representative of global end emerging
sconomies to take advantage of both diversification and growth
opportunities. The note also has a deposit componant to pay for the
product's HWM Guarantes.

DISCLOSURE STATEMENT

Readership:. This documant is intended solaly for the
addressea{s). Itz content shall be legally privileged
andfor confidential,

Opinions: Opinions expressed in this document may be
subject 1o change without notice. We are not soliciting or
recommending any aclicn based on this material.

Risk Warning: Past performance is not indicative of
future results. Our investment management sarvices
ralata to a wvariety of investments, each of which can
fluctuate in value. The value of porticlios we manage
may fall as well as rise, and the investor may not get back
the full amount originally investad, The investmeant risks
wary between diffarent types of instruments. For
example, for investments imolving exposure to a
cumrency other than that in which the portfolic is
denominated, changes in the rate of exchange may
cause the value of nvestments, and consequently the
value of the portialio, 1o go up of down. In the case of a
higher wveolatility portfolio, the loss on realization or
cancellation may be very high (including total loss of
investment), as the value of such an investment may fall
suddenly and substantially,

In making an imsestment decision, prospactive investors
must rely on their own examination of the merits and
risks involved,

Uniess otherwise noled, all information containad herain
is sourcad with Philam Life internal data.

The content included herein has been shared with
various in-house departments within the member
companies of Philam Life, in the ordinary course of
completion. All Philam Life member companies comply
with the confidentiality requirements of their respective
jurisdictions.

Parts of this presentation may be based on information
recaived from sources we consider reliable. We do not
represent that all of this information is accurate or
complete, however, and it may not be relied upon as
such.



